The Honourable Doug Ford, MPP
Premier of Ontario

Legislative Building

Queen's Park, Toronto ON M7A 1A1

September 30, 2024

Re: Support people with disabilities by preventing Canada Disability Benefit clawbacks

Dear Premier Ford,

On behalf of the Interfaith Social Assistance Reform Coalition (ISARC), | am writing to ask that
the provincial government take proactive action to ensure the full value of the new Canada
Disability Benefit (CDB) reaches people with disabilities accessing our province’s social
assistance programs. If the government takes no action to protect the value of the CDB,
recipients who also receive social assistance will experience a dollar-for-dollar reduction in their
social assistance benefits.

For over 35 years, the Interfaith Social Assistance Reform Coalition (ISARC) has sought to offer
faithful witness to changing economic and social conditions affecting the most vulnerable
Ontarians. ISARC member faith communities have always stepped up to support our
neighbours in need, from food support to Out of the Cold programs and now efforts to create
Tiny Home shelters for the growing numbers of Ontarians who have become homeless.

As our name -- Interfaith Social Assistance Reform Coalition -- indicates, ISARC has a
long-standing commitment to making sure that Ontario's social assistance programs, and its
income security system in general, provide both a level of support to lift people out of poverty
and are delivered in such a way as to respect the dignity of people. Sadly, Ontario's social
assistance programs leave people in deep poverty.

We must address poverty among people with disabilities

In 2022, 1,110,000 people — or 12.3 percent — of people aged 15 and older with disabilities lived
below the poverty line in Canada.” The poverty rate rises to 29.4 percent for single individuals
with disabilities.

Looking at the social assistance caseload in Ontario, there were approximately 367,828
recipients of the Ontario Disability Support Program (ODSP) in 2022-23. 63 percent of overall
social assistance recipients received ODSP. Looking at the demographic make-up of ODSP
beneficiaries, over 59 percent were single individuals.?

People with disabilities disproportionately live in poverty because their welfare incomes have
long been inadequate. In Ontario, single individuals with disabilities have been consistently

living in poverty, shown by the change in total welfare incomes as a percentage of Canada’s
Official Poverty Line (the Market Basket Measure) from 2018 to 2023. For a single individual
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with disabilities in 2018, total welfare income was only 63 percent of the poverty line, decreasing
to 59 percent of the poverty line in 2023. At all points in this time period, the welfare incomes of
single individuals with disabilities were very inadequate®. For comparison, Statistics Canada
defines “deep income poverty” as income of less than 75 percent of the poverty line. It is also
worth noting that the poverty line does not account for the additional cost of living faced by
people with disabilities, so poverty among this group is likely underestimated.

The Canada Disability Benefit is desperately needed

The federal government recently published a draft regulation containing design details for the
new CDB.* With eligibility tied to receipt of the Disability Tax Credit, the CDB is expected to
provide about 600,000 low-income people with disabilities aged 18-64 with up to $200 per
month. The federal government will begin providing payments to eligible Canadians starting in
July 2025.°

The CDB must be considered a supplement to welfare incomes, rather than a replacement for
provincial assistance. Any clawback of social assistance would be contrary to the intended
purpose and spirit of the CDB and would come at the expense of already marginalized people.

The Ontario government must act to avoid clawing back the value of the Canada Disability
Benefit

Several jurisdictions have already agreed not to claw back the CDB, including Manitoba,
Newfoundland and Labrador, Nova Scotia, and Nunavut. Some have decided to augment the
new benefit, such as Newfoundland and Labrador announcing a $400 per month top-up to the
CDB.®

A clawback of social assistance benefits can be avoided simply by changing social assistance
regulations. Implementing this change is administratively feasible and would come at no cost to
the provincial government. For Ontario, this would require making the CDB exempt for the
purpose of calculating social assistance benefits. The “Canada Disability Benefit” should be
added in the “Exemptions — Payments by Canada” section 42 of the Ontario Regulation 222/98
under the Ontario Disability Support Program Act 1997.7 Also, the “Canada Disability Benefit”
should be added in the “Exemptions — Payments by Canada” section 53 of the Ontario
Regulation 134/98 under the Ontario Works Act 1997.% Adding the CDB to these lists as a
distinct item would further ensure that this amount would not be clawed back from social
assistance payments. Ultimately, this regulation change would align with the treatment of similar
federal benefits, such as the Canada Child Benefit. Failure to prevent a clawback would
undermine intergovernmental cooperation to address poverty across Canada for years to come.

In addition, the introduction of the Canada Disability Benefit does not remove the responsibility
of provincial governments to provide income security to people with disabilities.
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Therefore, we ask that the provincial government:

1. Prioritize the well-being of people with disabilities and immediately make a public
commitment that it will not claw back the CDB benefit amount from social assistance
payments.

2. Commit to progressive investments to raise social assistance rates and other provincial
benefits until we have eliminated poverty among people with disabilities.

Thank you for your attention to this matter. We await your response.

Sincerely,

Rev. Susan Eagle, Chair

cc: Hon. Michael Parsa, Minister of Children, Community, and Social Services
Ms. Denise Allyson Cole, Deputy Minister of Children, Community and Social Services
Hon. Peter Bethlenfalvy, Minister of Finance
Mr. Greg Orencsak, Deputy Minister of Finance
Ms. Marit Stiles, Leader, Official Opposition
Mr. Mike Schreiner, Leader, Green Partner of Ontario
Ms. Bonnie Crombie, Leader, Liberal Party of Ontario



